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Annuities 


Grantor annuity trusts offer retained income, 
no gift tax cost, and estate tax savings, by 
Robert A. Parr, 9EP16, Jan82. 


Business Ownership 


How the form used for business operations 
affects owner’s estate paws needs, by 
Lloyd A. Schwiebert, 9EP286, Sep82. 


Charitable Contributions 


Charitable remainder trusts increase flexibility 
for estate planning under the new tax act, 
by H. Menaker, S. Einstein, and L. Shaiman, 
9EP8, Jan82. 

High interest rates increase attractiveness of 
charitable lead annuity trusts and unitrusts, 
by James P. O’Brien and William Raabe, Jr., 
9EP130, May82. 

Rule on split gifts of residence eased by TC, 
9EP162, May82. 

Special-use valuation lost by charitable remain- 
der, 9EP167, May 82. 

Two estate tax values given for closely-held 
stock, 9EP101, Mar82. 


Compensation 


Planning for executive retirement and death 
benefits much more flexible after ERTA, by 
James P. Klein, 9EP292, Sep82. 


Closely-Held Corporations 


Fewer estates may defer tax or redeem stock 
desite easing of rules by new law, by Howard 
M. Zaritsky, 9EP66, Mar82. 

Majority shareholder not taxed on waived divi- 
dends, 9EP167, May82. 

No allocation of income between PC and 
shareholder, 9EP28, Jan82. 


Corporations-Shareholders 


Appreciated property can be bailed out via 
charity, 9EP13, Jan82. 

How to structure corporate recapitalizations to 
achieve estate freezing objectives, by Richard 
E. Haas, 9EP30, Jan82. 

Option to purchase shifts Sub S stock owner- 
ship, 9EP34, Jan82. 

When will a gift arise under a stock purchase 
agreement? 9EP73, Mar82. 


Current Literature 


An introduction to estate administration, 9EP 
254, Jul82. : 
Donors and donees benefit from charitable gift 
guide, SEP319, Sep82. ' 

Estate planning basics useful for beginners, 9 
EP125, Mar82. : 

Guide for entrepreneurs, close corporations, 9 
EP125, Mar82. 

How to tell clients about joint property dangers, 
9EP379, Nov82. 

Impressive one-volume reference for non-spe- 
cialists, 9EP317, Sep82. 

“Large estate’ coursebook useful for most 
estates, 9EP389, Nov82. 
New look at options in post-mortem estate 
planning, 9EP254, Jul82. 
New work falls between 
treatise, 9EP254, Jul82. ; 

1980 Notre Dame Institute proceedings avail- 
able, 9EP60, Jan82. : 

Organizing and operating professional corpo- 
rations, 9EP255, Jul82. 

Personal investment guide useful for planner, 
clients, 9EP189, May82. 

Planning for estates that cross borders, 9EP377, 
Nov82. 

PLI treatise examines post-ERTA estate plan- 
ning. 9EP378, Nov82. 

PLI’s Forms 706 and 1041 handbooks, 9EP124, 
Mar82. 

Practice guide for non-lawyer planners, 9EP318, 


ep82. 
Proceedings of NYU’s ERISA conference, 9EP 
125, Mar82. 
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Software for meeting probate requirements, 9 
EP318, Sep82 

Updated review of close corporation planning, 
9EP318, Sep82. 

Updated version of PLI course handbooks, 9 
EP61, Jan82. 

Gaps in estate tax deferral election are OK, 9 
EP150, May82. 


Current Tax Developments 


Additions to generation-skipping trusts are to be 
valued as of the effective date of the transfer, 
be date of actual distribution, 9EP242, 

uldZ. 

Amendment to irrevocable trust permitted to 
— withdrawal right to $10,000, 9EP304, 

ep82. 

Amount includable in gross estate from promis- 
sory note between family members is more 
than the note’s face amount, 9EP170, May82. 

Annual lapse of general power of appointment 
by holder of withdrawal right in irrevocable 
trust in excess of $5,000 ruled not subject to 
gift tax, 9EP44, Jan82. 

Application of reciprocal trust doctrine ex- 
tended to crossed custodianships, 9EP110, 
Mar82. 

Claim by former spouse not deductible under 
Section 2053 because founded on separation 
agreement without full and adequate con- 
sideration, 9EP363, Nov82. 

Exercise of power of appointment constitutes 
an acceptance of an interest in a marital trust 
under Section 2518 and precludes the effective 
disclaimer of such interest by the decedent’s 
executor, 9EP108, Mar82. 

Gift tax on net gift must exceed the donor’s 
allowable unified credit before such tax can 
reduce the value of the net gift, 9EP47, 
Jan82. 

Income of short-term trust taxed to grantor be- 
cause of unsecured loans of trust’s income to 
the grantor, 9EP112, Mar82. 

Interest deduction denied for payments made on 
secured note by parents to child, 9EP301, 
Sep82. 

Inter vivos trust fails to qualify as a charitable 
remainder unitrust if death taxes may be 
payable from its assets, 9EP367, Nov82. 

No minority discount will generally be allowed 
by the Service with respect to transfers of 
closely-held stock among family members 
when control of the corporation exists in the 
family, 9EP42, Jan82. 

Power of withdrawal subordinate to trustee’s 
discretionary power to distribute principal 
may disqualify present interest for annual 
gift tax exclusion, 9EP240, Jul82. 

Proceeds of split-dollar insurance included in 
the gross estate by attribution to decedent of 
controlled corporation’s right to borrow cash 
values, 9EP360, Nov82. 

Regulations under Section 2055(e) (2)(B) deny- 
ing charitable deduction for successive in- 
come payment to charity following a non- 
= interest are held invalid, 9EP239, 

ul82. 

The right to convert a group-term life insurance 
policy into an individual policy upon termina- 
tion of employment is not an incident of 
ownership for purposes of Section 2042(2), 
9EP177, May82. 

Supreme Court agrees with the Service that the 
time for disclaiming future interests is meas- 
ured from the creation of the interest, 9EP 
173, May82. 

Trustee held not to have incidents of owner- 
ship in trust’s insurance policy on own life, 
9EP298, Sep82. 


Disclaimers 


Disclaimer restrictions imposed in two rulings, 
9EP223, Jul82. j 

OK to disclose joint savings certificate, 9EP214, 
Jul82. 


Estate Administration 


How to avoid the distortion nonprobate assets 
can have on estate vlanning and administra- 
tion, by Kimball K. Ross and Frederick R. 
Short, Jr., V9EP224, Jul82. 

Practical suggestioons for the executor faced 
with short-term investment of estate assets, 
by Michael J. Taylor, 9EP328, Nov82. 

Proper planning for settling an estate can reduce 
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executor’s risks and save taxes, by John C. 
Wirth, Jr. and Stephen Robertson, 9EP138, 
May82. 

Reliance-on-attorney defense to late-filing pen- 
alty increasingly being rejected by courts, by 
Henry A. Preston, 9EP280, Sep82. 

When will lawyer’s advice excuse estate’s late 
return, 9EP13, Jan82. 


Estate Planning Councils Newsletter 


Careful, thoughtful planning is the key to the 
success of local estate planning councils, 9EP 
Cover 3, Sep82. 

CLU movie available for presentations, 9EP 
Cover 3, Jan82. 

Local councils have the opportunity to make the 
most of NAEPC annual meettings, 9EP382, 
Nov82. 

Membership in the NAEPC offers considerable 
and varied benefits to practitioners, 9EP192, 
May 82. 

The NAEPC and the estate planning movement: 
Our organization and objectives benefit you, 
9EP127, Mar82. 

NAEPC’s Annual Meeting speakers stress where 
problems are and what can be done about 
them, 9EP64, Jan82. 

NAEPC’s 19th Annual Conference scheduled 
for Detroit, Michigan, on October 28 and 29, 
1982, 9EP Cover 3, Jul82. 

NAECP spring board meeting and seminar, 9 
EP Cover 3, May82. 


Estate Taxes 


Careful drafting of apportionment clauses can 
ensure tax burden will fall where client in- 
tends, by Philip H. Suter, 9EP156, May82. 

Deduction on 1040 can count when deferring 
taxes, 9EP297, Sep82. 

Estate penalized for filing late despite timely 
payment, 9EP237, Jul82. 

Estate tax deferral makes holding flower bonds 
costly, 9EP262, Sep82. 

Here’s how to deduct extra interest on 706, 
9EP40, Jan82. 

How to use special value when land is encum- 
bered, 9EP41, Jan82. 

Refund claim filed five years after 706 is OK, 
9EP207, Jul82. 

Refund interest on flower bonds paid on FMV 
of bonds, 9EP7, Jan82. 

Refund on corrected state death tax bears in- 
terest, 9EP228, Jui82. 

TC makes it easier for estate to deduct debt, 
9EP21, Jan82. 

Techniques to apportion estate taxes will have 
to be reviewed due to the new tax law, by 
Philip H. Suter, 9EP96, Mar82. 

Use of agent may qualify real estate for de- 
ferrel, 9EP168, May82. 


Family Tax Planning 


Independent-trustee test for 
weakened, 9EP34, Jan82. 
Maximizing estate and income tax savings on 
intrafamily transfers of appreciated assets, by 
i R. Jackson and Cynthia Lewis, 9EP216, 

uldsz. 

Parent can still be taxed on children’s “trust” 
funds, 9EP345, Nov82. 

Split-purchase of assets can save estate and gift 
taxes, 9EP100, Mar82. 


gift-leasebacks 


Gifts 


Gift of bonds ineffective where coupons re- 
tained, 9EP35, Jan82. 

Gift tax reduces related estate tax deficiency, 
9EP284, Sep82. 

Gift-splitting can increase tax effectiveness of 
gift program that is part of an estate plan, by 
Lynn Wintriss, 9EP340, Nov82. 

Supreme Court settles the net gift controversy 
in Service’s favor, holding donor taxed on 
gain, by Lynn K. Pearle and Charles E. 
Taylor, 9EP259, Sep82. 

When and to what extent can a donee be liable 
for the gift taxes of a donor? by Thomas G. 
Mancuso, 9EP152, May82. 


Income of Decedents 
When will proceeds of sales or liquidations be 


income in respect of a decedent?, by Law- 
rence A. Laddaga, 9EP102, Mar82. 


Installment Sales 


Minimizing taxes on installment sales after the 
seller dies or if the estate makes the sale, by 
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Michael L. Moore and Cynthia S. Ruhl, 9EP 
146, May82. 
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Insurance Trends and Topics 


American College offers designation besides 
CLU, 9EPS54, Jan82. 

Crummey lapse may be incomplete transfer, 9 
EP 371, Nov82. Die 

Current observations relating to minimum de- 
posit insurance, 9EP52, Jan82. : 

Current tax trends from Washington affecting 
life and health insurance and sick-pay plans, 
9EP182, May82. . 

Excess interest Rulings affect universal life and 
deferred annuities, 9EP308, Sep82. 

Further developments on modified coinsurance, 
9EP249, Juls2. : 

Indeterminate premium policies leave uncer- 
tainty, 9EP53, Jan82. , 

Individual term policy not group insurance, 9 
EP309, Sep82. 7 

Major medical insurance and nervous disorders, 
9EP119, Mar82. H 

Misleading aspects of buying insurance by mail, 
9EP372, Nov82. 

Penn Mutual introduces universal life policy, 9 
EP 310, Sep82. ee 

Prepaid legal services plans gaining increased 
attention among employers and employee 
groups, 9EP249, Jul82. 

Retired-lives reserve trust not tax-exempt, 9EP 
310, Sep82. 

Single premium adjustable life, 9EP182, May82. 

Survivor joint life policies will flourish as a 
result of the Economic Recovery Tax Act, 9 
EP117, Mar82. 

TEFRA insurance and annuity changes affect 
group-term, deferred annuities, universal life, 
9EP370, Nov82. 


Interest 


Tax-loan interest allowed despite tax-exempts, 
9EP82, Mar82. 


Joint Ownership 


ERTA gives new impetus to the use of joint 
tenancy in planning for gifts and estates, by 
Thomas J. Ellwanger, 9EP84, Mar82. 


Life Insurance 


Corp.-owned life insurance may be valued below 
face, 9EP347, Nov82. 

Deduction lost by securing corp. loans with in- 
surance, 9EP72, Mar82. 

How to use a third-party arrangement to en- 
hance the advantages of split-dollar plans, 
by Steven R. Singer, 9EP164, May82. 

Policy bought by spouse still includable in 
estate, 9EP296, Sep82. 

Premiums in income where group requirements 
not met, 9EP359, Nov82. 

Retired-lives reserve funds permit employers 
to pay for insurance of former employees, 
by Michael J. Anderson, 9EP36, Jan82. 

Some gifts of group-term policies may be tax- 
able, 9EP33, Jan82. 


Marital Deduction 


Five factors to consider in determining how 
much of the unlimited marital deduction to 
use, by Jules Backman and Susan Patricia 
Frank, 9EP194, Jul82. 

Qualified terminable interest property offers new 
opportunities but many problems are unre- 
solved, by Jerome M. Strauss, 9EP74, Mar82. 


New Fiduciary Decisions 


Abatement and ademption problems of speci- 
fied legacies, 9EP375, Nov82. 

Added trustee fee barred, but attorney fee 
allowed, 9EP376, Nov82. 

—— children and natural parents, 9EP58, 
an8s2. 

Ambiguous bequests to charities decided, 9EP 
188, May82 

Attorney fees in trust litigation, 9EP252, Jul82. 

Claimant named as executor disqualified, 9EP 
252, Julg2. 

Claims allowed against spendthrift trusts, 9EP 
314, Sep82. 

Class gifts or individual gifts affect lapse ques- 
tions, 9EP187, May82. 

Conditions requiring employment, motherhood, 
9EP316, Sep82 

Constructive trust for nonprobate savings ac- 
counts, 9EP375, Nov82. 
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Dating problems in holographic wills, 9EP121, 
Mar82. 

Discretionary invasions, distributions not abu- 
sive, 9EP251, Jul82. 

Effect of separation agreements on rights, 9EP 
376, Nov82. 

Executor’s delay in selling its parent’s stock, 
9EP122, Mar82. 

Family businesses and other estate property 
and conflicts of interest on the part of execu- 
tors and administrators, 9EP250, Jul82. 

Fiduciary-beneficiary gifts and other transac- 
tions, 9EP187, May82. 

Fiduciary duty and close corporation stock in 
trust, 9EP314, Sep82. 

Formalities for holographic will, valid wit- 
nesses, 9EP315, Sep82. 

Formalities for witnesses, interested or other- 
wise, 9EP375, Nov82. 

Guardian-beneficiary not barred from inheriting, 
9EP314, Sep82. 

Imprecision in drafting or amending wills leads 
to will construction litigation among bene- 
ficiaries, 9EP374, Nov82. 

Joint bank accounts and oral proof, 9EP122, 
Mar82. 

Land to secure “annuity”? a determinable fee, 
9EP58, Jan82. 

Limited power did not bar appointment “in 
trust,”” 9EP316, Sep82. 

Lost wills and probate problems, 9EP57, Jan82. 

Malpractice in drafting as breach-of-contract 
theory, 9EP252. Jul82. 

‘Nearest blood kin’’ remainder construed, 9EP 
315, Sep82. 

Nonclaim statute upheld against discrimination, 
9EP57, Jan82. 

“Partial”? undue influence, punitive damages, 9 
EP376, Nov82. 

Possibility of issue clouds title to property, 9EP 
374, Nov82 

Power of settlor over trust realty, 9EP57, Jan82. 

Relatives and a fiduciary’s duty on sale to rela- 
tives, 9EP120, Mar82. 

Reopening estate and notice reauirements, 9EP 
58, Jan82. 

Revocation by divorce or separation applied to 
trust, 9EP186, May82. 

Rule against perpetuities applied to ‘“‘per 
stirpes”, 9EP121, Mar82. 

Secret trust raises issues of proof, 9EP185, 
May82. 

Spouse’s rights: Pretermitted spouses; provin 
the marriage; property title; the amount o 
marital deduction bequest, 9EP56, Jan82. 

Strict interpretation of “lost will” provisions, 
9EP316, Sep82. 

Testator’s intent and revocation by divorce, 9 
EP121, Mar82. 

Trust created by promise, but not by realty deed, 
9EP251, Jul82. 

Trust termination upheld in absence of stand- 
ard, 9EP313, Sep82. 

Undue influence based on confidential relation- 
ships, 9EP186, May82. 

What circumstances support creation of a trust? 
9EP313, Sep82. 

What kind of evidence is needed to prove un- 
due influence on testator or donor in the mak- 
ing of a will or a gift? 9EP312, Sep82. 

When will state courts enforce reciprocal in- 
struments as contractual, and can joint-will 
rules be applied to trusts? 9EP185, May82. 

Will construction—‘“‘personal property,” 9EP 
186, May82. 

Wili the adoption of an adult cut off a future 
interest that is dependent on a person dying 
without issue?, 9EP120, Mar82. 


New Legislation 


Planning strategies must be revised due to 
the Tax Equity and Fiscal Responsibility Act, 
by Jay Vodofsky and Steven H. Einstein, 
9EP322, Nov82. 


Partnerships 


Condemnation causes gain to partners despite 
deferral, 9EP229, Jul82. 

Partnerships have some leeway in allocating 
losses, 9EP29, Jan82. 

Special allocations must pass two “avoidance” 
tests, 9EP358, Nov82. 

Special provisions add to the estate planning 
possible with a partnership interest, by Law- 
rence D. Shapiro, 9EP22, Jan82. 


Personal 


Handling the decedent’s final income tax return 
for the best overall tax benefits, by Leonard 
C. Green and Lawrence Reisman, 9EP348, 
Nov82. 

Home office used for phone calls is held de- 
ductible, 9EP296, Sep82. 


New decisions on alimony offer planning poten- 
tial, 9EP272, Sep82. 

Planning for the special burdens involved when 
clients or their beneficiaries are handicapped, 
by Fredrick W. Wenger, 9EP230, Jul82. 

Rental of home no bar to deferral of gain upon 
i. deductions may be limited, 9EP6, 

an82. 

Retained use of home in sale may increase 
gain, 9EP83, Mar82. 5 

Seasonal absences do not bar exclusion of gain 
on home, 9EP273, Sep82. poe 

Sharing same house is not separated, insists 
TC, 9EP144, May82. 

Sole proprietor’s estate planning centers around 
the future of the business, by Karen Olson, 
9EP356, Nov82. 


Professionals 


How to coordinate disposition of all assets when 
planning the estate of a professional, by Bur- 
ton E. Isaacs and Gregory M. Marks, 9EP 
208, Juls2. 


Qualified Plans 


Employee’s estate includes employer payments 
to spouse, 9EP38, Jan82. 

How to coordinate an estate plan with the 
new benefits of IRAs, Keogh plans under 
ERTA, by Lee F. Holdmann, 9EP2, Jan82. 

Raising the retirement age of a plan to 70 can 
result in disqualification, 9EP59, Jan82. 

Short partnership year can double Keogh de- 
ductions, 9EP28, Jan82. 


Real Estate 


Fifth Circuit limits gain when debt exceeds fair 
market value of property, 9EP39, Jan82. 

Gain results from change in wraparound mort- 
gage, 9EP236, Jul82. 

No deduction for “points” withheld from 
mortgage, 9EP295, — 

No deduction for taxes where title is not taken, 
9EP263, Sep82. 

Pre-exchange intent to make gift bars deferral 
of gain, 9EP236, Jul82. 


Redemptions 


Ban on comedians services in redemptions eased, 
9EP107, Mar82. 

Capital gains allowed on redemptions over five 
years, 9EP354, Nov82. 

Estate/trust agreement saves stock redemption, 
9EP94, Mar82. 

Indirect reacquisition of interest bars capital 
gains, 9EP334, Nov82 

Redemption yields capital gain despite 50% 
ownership, 9EP333, Nov82. 


Reorganizations 


How to plan a recapitalization that will meet a 
client’s needs and withstand IRS scrutiny, 
by L. William Schmidt, Jr., 9EP274, Sep82. 


Special Use Valuation 


Economic Recovery Act changes enhance the 
benefits of electing special use valuation, by 
Ronald C. Osach, 9EP90, Mar82. 

Post-mortem partition fails to save special use 
election, 9EP262, Sep82. 


Tax Shelters 


General partner’s fee not deductible, but IRS 
position on when business starts is rejected, 9 
EP346, Nov82. 

IRS eases policy on tax shelter audits, 9EP285, 
Sep82. 


Trusts 


Are there still advantages to revocable trusts 
after recent probate and tax law changes?, 
by Douglas J. Aanestad, 9EP202, Jul82. 

Avoiding tax problems for settlors and trustees 
when an individual trustee is chosen, by 
Jeffrey N. Pennell, 9EP264, Sep82. 

How to minimize the tax consequences of shift- 
ing beneficial interests in trusts, by George 
R. Dirkes, 9EP336, Nov82. 

Nontaxable dividends reduce trust’s expense 
deductions, 9EP215, Jul82. 

Trust excludable from grantor’s gross estate 
despite son’s discretionary payments of in- 
come, 9EP123, Mar82. 





What level of a trustee’s business powers will 
endanger a trust’s status as a trust, 9EPS1, 
Jan8g2. 


Valuation 


Actuarial life expectancy used even where life 
tenants ill, 9EP279, Sep82. 
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